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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

The purpose of this study is to review the taxation issues on Problems with and
Revision Directions for the Current Capital gain Tax System in Real Estate : Focus
on the tax system that take the inflation rates into account.

(2) RESEARCH METHOD

This study is conducted by field investigation and confirmation of practical contents
after access to relevant webpages, as well as domestic and foreign literature review. The
main subject of this study is capital gain taxes in Real Estate.
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(83) RESEARCH FINDINGS

The growing burden of capital gains in real estate was partially attributed to the
tax system that take the inflation rates into no account, based on which this study set
out to examine institutional changes to special deduction for long-term holding, basic
deduction, setting of tax brackets, and tax rates and review related systems in the U.S.A.
and Japan.

2. RESULTS

First, the nation’s tax system should be revised in a direction of setting a tax bracket
by reflecting the inflation rates both ordinary income and capital gains and announcing
them annually like in the American case.

Second, both the U.S.A. and Japan apply low rate taxation to long-term capital gains,
which is considered to be valid both in theory and system. In South Korea, the tax system
seems to be utilized as a means of policies too much.

Third, the tax system should be operated in a direction of increasing the benefits
of special deductions for long-term holding if it is difficult to set a tax bracket based
on the inflation rates or apply low rate taxation to long-term capital gains.

Finally, if there is no improvement in the amount of special deductions for long-term
holding, it should be increased to minimum 12 million won or so by taking into
consideration the situation in which the basic deduction amount was first legislated or
the inflation rates.

3. KEY WORDS

capital gains, inflation rate, special deduction for long-term holding, tax bracket,
long-term capital gains
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