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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

The purpose of this study is to empirically analyze the effect of macroeconomic
variables on the cycle variation of housing sales price in Seoul.

(2) RESEARCH METHOD

This study uses HP filter and Bayesian VAR model. The time range was from January
2000 to January 2018, and it was divided into before and after global financial crisis
and whole period. The spatial range was Seoul.

The dependent variable was housing sales price, independent variables were CD
interest rate, money supply(M1), industrial production index and consumer price index.
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(83) RESEARCH FINDINGS

The CD interest rate and M1, that is, the liquidity, had a granger causality within
the statistical significance in the housing sales price in all periods. As a result of the
HP filter, the housing sales price had 4 cycle variations. Over time, the peak of cycle
was lower and the bottom was higher. This confirms that price volatility was relatively
small and downward rigidity was low. As a result of impulse response analysis, housing
sales prices showed a negative (+) response to the CD rate and positive (+) response
to the M1 in all periods.

2. RESULTS

According to the results of this study, the government should continuously monitor
the housing market and establish a pre-cyclical housing policy that considers the
situation to stabilize the housing market.

3. KEY WORDS

* Housing Sales Price, Cycle Variation, Macroeconomic Variables, HP Filter,
Bayesian VAR Model
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3071 1.891 3.799 9.107 1.554 | 83.976

1071 0.525 6.754 0.305 2.457 [ 89.950

2071 0.683 7.347 0.308 2.605 89.057

3071 0.690 7.361 0.317 2.609 89.033

1071 9.934 1.276 0.673 1.492 | 86.624

2071 | 12.218 1.572 0.961 1.848 | 83.401

3071 12.343 1.594 0.977 1.866 83.220
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