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ABSTRACT

1. CONTENTS

(1) RESEARCH OBJECTIVES

This study aims to examine the effect of risk factors in real estate development
in China to investment intension. To achieve the goal, the study divided the risk factors
into three large categories and eight sub—categories through literature review. Then
this study analyzed how the risk factors effect to investor behavior by being mediated
of investor sentiment.

(2) RESEARCH METHOD

To collect data, this study sampled and surveyed companies which have experiences
of real estate development in Korea and China, and now settled in China. 100
questionnaires in total were analyzed and the samples’ characteristics are as follows.
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(83) RESEARCH FINDINGS

The survey analyzed the risk factors of China's real estate investment phase and
analyzed the effect of the related systems on investor sentiment and investment
behavior.

2. RESULTS

The analysis results are as follows: First, risk factors in the step-by-step
development process did not statistically represent significant causes and
consequences for each other. Second, the effect that investment psychology decreases
as risk components increase was significant. Third, the effect of increasing risk factors
also was significant. Fourth, investor psychology has had a significant impact in
proportion to investor behavior. And by dividing the model into direct and indirect
effects, the risk factors directly affected the entity's investment behavior, showing the
effect of investment psychology on the entity's investment behavior. In particular,
post-development risk factors have the greatest impact on investor behavior.

An analysis of the overall impact on investment decisions showed that risk factors
at each stage decreased investor sentiment as risk factors increased, and that
investment behavior also decreased, and investment behavior increased as investment
psychology increased.

3. KEY WORDS

* Real Estate Development Project in China, Risk, Special Permit, Investor
Sentiment and Behavior, Investment Intension
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