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An Analysis of the Correlation between Real Estate Trust Types, the Financial Ratio of
Real Estate Trust Companies and the Net Capital Ratio (NCR) for Business Applications
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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

In this study, we intend to determine the risk of a real estate trust company based
on its financial soundness, and to study how the type of real estate trust and its
financial ratio affect the NCR, a financial soundness indicator.

(2) RESEARCH METHOD

This study utilizes SPSS 25 trust company’s financial statements and empirical
analysis of the type of the property value to the real estate trust, each of which
variables affect whether there is a correlation analysis of the NCR. One way to achieve
this is to use a simple linear regression model.
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(3) RESEARCH FINDINGS

Management trusts and disposal trusts are negatively correlated with NCR, while
land trusts and sales management trusts are positively correlated with NCR. negative
(=) correlation with NCR can be understood to primarily affect financial health and
increase risk. Debt ratio and borrowing debt have a negative correlation, while ROE
has a high correlation. This demonstrates that NCR is more affected by capital and
profit than by risk.

2. RESULTS

As a result of the correlation analysis, it was found that the management trust
and the disposal trust had a negative correlation with NCR, and the land trust and
the sale management trust had a positive correlation. Among the major financial ratios,
ROE and ROA have a positive correlation, and debt ratio and borrowing debt have
a negative correlation.

3. KEY WORDS

*real estate trust, financial ratio, debt ratio, financial soundness, NCR
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