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A Study on the Risk Management Solution Plan of Real Estate Development Project Financing
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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

Project Finance requires massive amounts of funding and involve high risks. The
aim of this study is to identify the risk factor in Real estate development project
financing and to seek means to reduce them and efficient measures to utilize these
risks by mediating the division of work and enhancing the roles of the project

participants.

(2) RESEARCH METHOD

The substance of this study is bounded to present and suggest facing problems
and efficient ways to remove obstacles by analysing the security of project financing
in Korea. Every issue was studied and analyzed through referring to the relevant
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documents about the risk management solution of the project financing.

(3) RESEARCH FINDINGS

The contractor’s granting of credit in the form of joint guarantee or loan acquisition
goes beyond the original purpose of PF as it takes unlimited responsibility for the
success or failure of the development project. Nevertheless, the reason why this system
is applied in Korea is because the agency, which is the main body of the real estate
development project, is small.

2. RESULTS

For the development of the longterm real estate development PF project, the
company has to move away from the accuracy of the assessment of the project, a
thorough management system for the project entity, diversification of investment
funds, and credit methods such as the contractor’s guarantee.

3. KEY WORDS

* project finance, Responsible completion agreement, A real estate trust, Collateral
security, Priority rights
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