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A Study on the Legal Issues and Improvement Ways of Development Charge
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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

The purpose of this study is to review the Legal Issues and Improvement Ways
of the Development Charge : With a Focus on Union Members Second Payment Duty.

(2) RESEARCH METHOD

This study is conducted by field investigation and confirmation of practical contents
after access to relevant webpages, as well as domestic and foreign literature review.
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(3) RESEARCH FINDINGS

Although recently development charge is being temporarily reduced due to the recession
of the real estate market, the number of appeal cases on or the amount of development charge
is still important. In order to straighten legal issues of the development charge system and
find out a way to improve the system, the procedures to impose and collect development charge
and union members second payment duty were examined.

2. RESULTS

First, as it is the decision by the Constitutional Court of Korea that development charge
is practically a tax, development charge should be abolished and the redemption of
development benefits should be carried out based on income tax act or corporate tax act.

Second, as the narrow acknowledgement of civil complaint compensation cost on
illegal buildings cause many conflicts, a union’s internal compensation standard should
be acknowledged or the excess part should be denied when the compensation cost is
closely related to the development project.

Third, in order to enhance the specialty of imposition and collection procedures,
current relevant rules should be more clarified and specified.

Finally, as union members second payment duty arises on the assumption of the
union’s failure to pay, the rule should be newly established that, when a union fails
to pay, the competent authority should be required to inform union members of the
union’s failure to pay.

3. KEY WORDS

* development charge, development benefits, development cost, civil complaint
compensation cost, the second payment duty
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