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Analysis of the Relationship between Seoul Apartment Price and Major Economic Indicators
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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

The purpose of this paper is to find the factors that affect the price of real estate.
To this end, we selected Seoul apartment and interest rate, composite stock price index,
and real estate mortgage loan.

(2) RESEARCH METHOD

The analysis period is 320 months from January 1991 to August 2017. Each
monthly data was analyzed by using Excel, e-views and SPSS. As a result of the index
analysis the growth rate of mortgage loans was 1,950%, the total stock price index
372%, Seoul apartment 300% and interest rate 8.54%.

(83) RESEARCH FINDINGS

The change rate was higher in the order of the composite stock price index, interest
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rate, Seoul apartment and mortgage loan. In the correlation analysis, Seoul apartment
showed a positive(+) correlation with 0.393 for mortgage loan, 0.268 for KOSPI and
0.128 for interest rate. In the regression analysis, the dependent variable Seoul
apartment was statistically significant, with a composite stock index of 0.0758 and
mortgage loan of 0.5736.

2. RESULTS

Therefore, it is analyzed that Seoul apartment price is affected more by mortgage
loan relatively. In recent years, mortgage lending has risen sharply with risk levels
and further increases are expected to affect Seoul apartments. It is necessary for the
government to establish efficient real estate measures to stabilize Seoul apartment
prices and make soft landings.

3. KEY WORDS

* Real Estate Market, Seoul Apartment Price, Interest Rate, Composite Stock
Price Index, Mortgage Loan
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