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ABSTRACT

1. CONTENTS
(1) RESEARCH OBJECTIVES

The purpose of this study is to analyze determinants of asking rent and effective
rent in seoul office.

(2) RESEARCH METHOD

This study used the characteristics of office for 578 offices of 3000 pyeong or more
located in Seoul in the fourth quarter of 2016 to analyze the determinants of asking
rent and effective rent through regression analysis.
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(3) RESEARCH FINDINGS

The result of empirical analysis of this study showed that it is difficult to conclude
that there are differences in the determinants of asking rent and effective rent.

2. RESULTS

This study analyzed the determinants of asking rent and it was found that floor
area, number of floors, occupancy rate, and vacancy rate are factors that increase
asking rent and the passed years were analyzed as a factor that lowers asking rent.
By region, asking rent was analyzed to be high in the order of CBD, GBD, YBD. The
office owned by the investment organization was found to have higher asking rent
than that of other offices and the direct management method was found to have lower
asking rent than that of trust management method. The comparison of the
determinants of asking rent and effective rent showed that the significance of the
regression coefficients for the other independent variables except the vacancy rate is
slightly different, but the directionality is consistent. It was analyzed that the vacancy
rate is a factor that increases asking rent, whereas it does not have a significant effect
on effective rent.

3. KEY WORDS
* Seoul, Office, Rent-free, Asking rent, Effective rent
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