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A Research on the Influence Factors of the Auction Winning Price Rate of the
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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

Auction apartments with Non-Performing Loans which show the impossibility of the
realization of expected profit are advertised through the internet auction sites and the
lectures of auction academies. These kinds of advertisement bring more people to
participate in apartment auction bidding. Eventually, it is assumed that the auction
winning price or the auction winning price rate tend to increase. With the above
description, this research is to analyze the impact of the factors such as real estate
characteristics, locational characteristics, auction characteristics and the characteristics
related to non-performing loan on the apartment auction winning price rate.

(2) RESEARCH METHOD

The research is to analyse the data of the auction apartment with the
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non-performing loans which the affiliates of O O OAsset Management Company bought
from the several financial institutes. The data of this research were posted at Good
Auction internet site. In order to identify a statistical figures, the research used
statistical techniques such as basic statistics analysis and the regression analysis.

(3) RESEARCH FINDINGS

The major findings of the research are as follows. First, the most powerful variable
with a statistical significance among 15 independent variables analysed by this
research is the number of auction bid failure and the second powerful factor with a
statistical significance is the number of auction participant. Second, the size of
apartment exclusive area shows a statistical significance. It means that the auction
winning price rate is higher in the small size apartments than in the large size
apartment. Third, the types of financial institute among the NPL -related variables
influence the auction winning price rate with a statistical significance. Fourth, the
region factor classified as Seoul and the other metropolitan area excluding Seoul has
a significant impact on the winning price rate of auction apartment. Fifth, there is
no statistical significance in the impact of the other factors such as tenant with
countervailing power and delayed maintenance fee. Therefore, it is assumed that the
participants of apartment auction disregard these factors when they participate at
apartment auction.

2. RESULTS

This research found out that the types of financial institutes among the NPL
-related variables influence apartment auction winning price rate with a statistical
significance. In other words, the auction winning price rate is higher in the apartments
mortgaged by the first group financial institutes than in the apartments mortgaged
by the second group financial institutes. However, the first mortgage backed loan rate
does not show a statistical significance. But, it showed a significant impact on the
auction winning price rate of real estates such as commercial facilities and factories
in the previous other research.

3. KEY WORDS

e auction winning price rate, number of auction bid failure, number of auction
participant, size of apartment exclusive area, types of financial institute, region
factor
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Qx| A1 4A (ev]) 0.76 0.43 0.00 1.00 1.00 -1.20 -0.58
=4 AAA 238 (Hn) 0.20 0.40 0.00 1.00 0.00 1.52 0.31
s 1.02 0.405 .0.00 2.00 1.00 0.16 3.22
oige dakel(tn]) 0.04 0.19 0.00 1.00 0.00 5.04 23.67
;é_jﬂ A A ey 0.29 0.46 0.00 1.00 0.00 0.93 -1.15
o &S 8.01 5.31 1.00 25.00 7.00 0.90 0.44
kel Bl eid Bl 9.41 3.37 5.77 35.70 8.62 4.49 27.45
| =& (Tn) 0.61 0.49 0.00 1.00 1.00 -0.46 -1.80
A4 Ale2A G ARE 100.39 26.44 27.84 164.66 99.69 -0.22 0.71
N A AN & 147.19 74.91 33.91 577.64 126.51 3.19 12.48
(B 6) 2|HAI+T & Z2EHAF
7 W WA EAE el el
G 106.975 33.609 0.000
AEWA -0.043** -3.043 0.003 1.603
ik -0.098 -1.494 0.137 1.454
%5%};} g T 0.059 0.761 0.448 1.419
= T -0.077 -8.828 0.409 1.862
Ex WA 0.000008624 0.932 0.353 1.115
a4 4 A A () -2.198** -2.020 0.045 1.385
A 24 (Hn)) -1.008 -0.895 0.372 1.279
frasl -13.827*** -12.476 0.000 1.266
oige dael (tn]) -0.129 -0.056 0.956 1.158
73l 544 AA ey -1.302 -1.437 0.152 1.071
S &AL 0.657""" 7.956 0.000 1.212
el EaX R By -0.099 -0.789 0.431 1.115
F871% £33 (Hn) -2.203"* -2.229 0.027 1.466
l?_/éigﬂ Al AT dn & 0.028 1.541 0.125 1.453
FAA & -0.005 -0.874 0.383 1.300
23 2% A+ R 0.592
I value 19.889
Sig of F 0.000
DW 2.032

X

, = 27 p<0.01, p<0.05, p<0.1& <9m|3tc}.
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