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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

The objective of this research is to undertake an inequality decomposition of
household assets wusing a regression-based Shapley value method. The
regression-based Shapley value approach gives the opportunity of quantifying the
contribution to the inequality of a set of factors.

(2) RESEARCH METHOD

This research used the data of Korean Household Financial and Welfare Survey
from 2012 to 2015. The method used for this study is the regression-based Shapley
value approach.
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(3) RESEARCH FINDINGS
The findings suggest that the most relevant inequality factor is the liabilities for
real estate assets, whereas the level of income for financial assets.

2. RESULTS

The result is shown in the followings. Firstly, the level of inequality appears to
be slightly greater in real estate asset than that of financial asset in terms of Gini
coefficient. Secondly, one of the most significant factors explaining the inequality of
real estate asset is an access to liabilities while financial asset is the level of income.
Thirdly, an income quintile decomposition shows that the first quintile demonstrates
higher dependence on marital status compared to the rest of quintile in terms of the
inequality of real estate assets and financial assets.

3. KEY WORDS
* Real estate assets, Financial assets, Asset Inequality, Factor decomposition,
Regression-based, Shapley value
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