AAAEtE AEA 24 2Qloll 3 o1
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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

The purpose of this paper is to know key determinants of default of chonsei loan.

(2) RESEARCH METHOD

Dependent variables are 8 macroeconomic variations such as leading composite
index, housing price index, chonsei price index, index of industrial product, consumer
price index, unemployment rate, and insolvence ratio. A period of data is between
March 2004 and December 2015. The determinants are analyzed by VECM. A period
of data is between March 2004 and December 2015.

(3) RESEARCH FINDINGS

Before this empirical study, chonsei price index, interest, unemployment rate, and
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insolvence ratio were estimated to have a positive significance on default of chonsei
loan. However, the results of analysis are that default of chonsei loan is affected by
three determinants, like chonsei price index, unemployment rate, and insolvence ratio.

2. RESULTS

This study finds that the indexes related to a disposable income of household affect
default of chonsei loan. However, the interest which seemed to be important is not
significant. It is estimated becase the loan amount of chonsei is not high, compared to
that of mortgage and the interest is decreased between March 2004 and December
2015.

3. KEY WORDS

* Chonsei loan, Subrogated performance rate, Unit root test, Co-intergration test,
Vector error correction model
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