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Analysis of Correlation and Growth Rate between Housing Sales Price and Charter

Price of Seoul and 5 Metropolitan Cities
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ABSTRACT

1. CONTENTS
(1) RESEARCH OBJECTIVES

The purpose of this study is to forecast the future prospects of Seoul, Busan, Daegu, Incheon,
Gwangju, Daejeon looking at the growth rate of the home sales price and charter price over the past
372 months.

(2) RESEARCH METHOD

We want to analyze the coexistence and change possibility comparing the growth rate of
the sell price and charter price and performing the correlation and regression analysis of each
regional. KB Bank data were used from January 1986 to December 2016 for a total of 372
months(31 years).

(3) RESEARCH FINDINGS

The housing market in Korea is mainly affected by the fluctuations in Seoul and Incheon metropol-
itan areas. Therefore, in the future the direction of the domestic housing market is expected to have
a big impact on the housing market in Seoul and the metropolitan area.
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2. RESULTS

Uncertainties about the housing market are being amplified in Seoul and the metropolitan area
due to new housing movements, real estate regulation and lending rate hikes. If the growth rate
of the selling price is lower than the price of the charter and the selling price is converted into the

downward trend soon, real estate investors need a careful approach because the rent rate may be
higher.

3. KEY WORDS

» Sale price, Charter price, Rent rate, Coexistence, Rate of increase
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