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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

Most of studies about housing demand estimation are based on the Mankiw-Weil’s model to esti-
mate the requirement of housing demand. But housing providers are impossible to determine the mar-
ket demand, which can not reflect the consumer price preferences. Therefore, the purpose of this study
is make procedure to estimate housing demand on price using PSM approach unlike estimation
methodology.

(2) RESEARCH METHOD

To empirically testify, Theory of Housing Demand Functional Estimation and Price sensitivity
meter(PSM) based on willingness to pay is employed to analyze the valid demand of housing market.
The case studies for this project was focused on Suwon OO on Kyung-Gi Korea district and which
were conducted survey for 370 home resident and 30 real estate brokers.
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(3) RESEARCH FINDINGS

As the result of PSM analysis for general consumer and real estate brokers, final effective demand
rate is about 2.4%, 6.7% at the 9.8million/3.3m? to 10.0million/3.3m? price range. If there has been
already planned 2,103 for housing supply volume and target area is deeply concerned about housing
oversupply. Therefore, it was required to minimize the unsold by reducing the housing supply through
plan modification.

2. RESULTS

The PSM can be valid method that allows for estimated housing demand relationships to determin-
ing consumer price preferences. Also, it is possible to derived the effective demand volume for pricing
range and evaluated the adequacy of housing supply planning in the future.

3. KEY WORDS

* Housing Demand Estimation, Mankiw-Weil's Model, Price Sensitivity Meter, Potential Demand
Zone, Acceptable Price Range, Effective Demand Rate
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