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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

This study examined the long-run and short-run macroeconomic determinants of regional house

price in Korea.

(2) RESEARCH METHOD

We used regional panel data composed of monthly data of seven major cities over the period from

January 1986 to December 2015, and analyzed using the econometric methods of panel unit root test,
panel cointegration test, panel vector error correction model (PVECM), and Granger causality test.
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(3) RESEARCH FINDINGS

We found that the variables of interest rate, house purchase loan, stock market index, guarantee
for housing financial credit, chonsei price, number of household, and ratio of aged person over 65
years have significant impacts to the house price dynamics in the long-run. We also found that interest
rate, guarantee for housing financial credit, ratio of aged person, number of employed person, and
business cycle index have significant impacts to the house price in the short-run.

2. RESULTS

The macroeconomic long-run and short-run determinants of the house price are not the same.
Thus, it is necessary to importantly consider this discrepancy for the house price forecasting, invest—
ment decision on housing market, and policy response to boom and crash of housing market.

3. KEY WORDS

* Regional Panel Analysis, House Purchasing Price, Long-run and Short-run Determinants, Panel
Vector Correction Model, Granger Causality Test
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