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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

In this study, we investigate the effect of establishing Sejong city on housing market of nearby
economic area. Specifically, we studied the effect on sell and chonsei market of Daejon housing market.

(2) RESEARCH METHOD

Using real transaction data from 2011 to 2015, we conduct Granger causality test and Vector
Autoregression analysis.

(3) RESEARCH FINDINGS

The results show that increase in sell price of Sejong city’'s housing market has negative effect
on sell price and chonsei price of Yuseong-gu and Seo—gu. The effects are specifically pronounced in
the chonsei market, which suggests that people living in Yuseong-gu and Seo—gu used their chonsei
money to buy house in Sejong city.

¥ o] =R e gHFdERee] FEATE AEHUSS welh
q 2k I yelyled A 2 Al AEFeky) ¥AleY | nannada@kaist.ac.kr
=22} H2ed Eﬁiﬂ%‘é%yr 2}, yongpil.moon@bok.or.kr
AR AL d=aely) e Ak W Al aEl et 2w, ZASHERAL, sunyoung.park @kaist.ac.kr
Aed (20161 7€ 18%7) FHL (12 : 20163 8€ 49, 23 : 201640 8€ 179), AAEHL (20163 12¢ 16%9)

- 129 -



130 MIZAI CHE FEHAIZIZH QTR0 het 47

2. RESULTS

The results imply that there exist negative ripple effect, instead of positive ripple effect reported
in previous studies. The results suggest that further economic inspection is required when planning
a new town.

3. KEY WORDS

* Ripple effect, new town, Chonsei price, Housing price, VAR model
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