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ABSTRACT

1. CONTENTS
(1) RESEARCH OBJECTIVES

The purpose of this study is to analyze institutional investor's decision making
factors for Office Building investment and is to compare the difference of decision
making factors by investor type.

(2) RESEARCH METHOD

For this study, questionnaires were distributed to 60 experts and the results were
classified into 57 cases. The analytical hierarchy process(AHP) of institutional investor
reveals the priority order in office building investment.
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(3) RESEARCH FINDINGS

For the research findings, firstly, the survey result shows that the priority order for
investor's decision-making factors is in order of asset characteristic, financial strength,
security package and asset management's capability. The priority order for financial strength
in the detailed factors is in order of the appropriateness of purchase price, cash flow stability
and rate of return. The priority order for asset characteristic is in order of location, lease
contract and vacancy rate. The priority order for security package is in order of security
right, repayment priority and credit reinforcement. The priority order for asset management's
capability is in order of people’s careers, asset management ‘s outcome and co-investor’s
credit.

2. RESULTS

The implications of results are as followings. Firstly, there are main factors in common
for investors and there are differences among investor types. It is estimated there is a big
difference because of information quantity and risk-taking. Secondly, this result suggests
a direction of marketing for asset management company and security firm.

3. KEY WORDS

* The Analytical Hierarchy Process(AHP), Decision Making Factors, Office Building,
Institutional Investor, The Priority Order
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