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Analysis of Connections between Super High-Rise Building Development Projects
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ABSTRACT

1. CONTENTS
(1) RESEARCH OBJECTIVES

This study set out to review the concepts and systems of super high-rise buildings,
empirically examine the effects of super high-rise building development on business
fluctuations, and figure out connections between super high-rise building development
projects and business fluctuations.

(2) RESEARCH METHOD

Trying to propose an economic approach to super high-rise building development,
which will be consistent in the domestic market by following the global trend of super
high-rise building development, the study analyzed its connections with business
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fluctuations based on domestic cases.

(3) RESEARCH FINDING

Only the supply variable of super high-rise building development projects had no
unit root, and the remaining macroeconomic variables had one. The unit roots of
analysis variables were gone only at the second differential scheme, which finding was
different from the stability of macroeconomic variables being usually secured after the
first differential scheme. Its cause was estimated that the variables used were annual
variables. Most of the variables had their unit roots gone after the second differential
scheme with the stability of time series secured.

2. RESULTS

The analysis results found significant connections between macroeconomic
variables including local economy, producer prices, and consumer prices and super
high-rise building development projects. Not only did super high-rise building
development projects have effects on the local economy of Seoul, but they also
influenced the real estate-related price index. They had nothing to do with the overall
producer price index.

3. KEY WORDS

e Super High-rise Building Development Project, Business Fluctuation,
Connection, Macroeconomic variable, Business Variable
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ppi_r trend-intercept | -0.909 | 0918 | -5961 | 0002 | -5386 | 0005 | 5704 | 0.004
none 5168 | 0999 | 5151 | 0999 | -0.889 | 0308 | -6.167 0.000
trend 2075 | 0255 | 269 | 0102 | -1282 | 0597 | -6354 0.001
ppi_rent | trend-intercept 0317 | 0995 | 0575 | 0997 | 5323 | 0006 | -5.841" | 0.004
none 0764 | 0.863 | 0854 | 0880 | -1.761 | 0.074 | -5.898 0.000
trend -1234 | 0627 | 2158 | 0227 | 2411 | 0157 | -6402"" 0.001
ppi_s trend-intercept | -0.715 | 0949 | 0.0627 | 0992 | -3408 | 0.093 | 64217 | 0.002
none 4814 | 0999 | 5566 | 1.000 | -1.043 | 0250 | -6453" 0.000
trend 0651 | 0828 | -1.748 | 0387 | 2153 | 0229 | -5.789" 0.001
ppi_c trend-intercept | -1.510 | 0766 | 0339 | 0996 | -2.839 | 0210 | 6474 | 0.001
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cpi_t trend-intercept | 2371 | 0374 | 0523 | 0966 | 2747 | 0237 | -4.131" 0.038
none 9917 | 1000 | 10496 | 1.000 | -1247 | 0.184 | -3918 0.001
trend -1053 | 0702 | 2566 | 0.122 | 22813 | 0.191 | -3.854 0.017
cpi_m trend-intercept | -2.536 | 0.309 | 0497 | 0968 | 2779 | 0227 | -3.825" 0.029
none 10227 | 1.000 | 10643 | 1.000 | -1317 | 0.164 | 4.602"" 0.003
trend -1.118 | 0676 | 2914 | 0068 | -1.765 | 0377 | 4496 0.006
cpi_s trend-intercept | -3.165 | 0.141 | -1.052 | 0.897 | -2.811 | 0220 | -4216" 0.034
none 11125 | 1.000 | 11308 | 1.000 | -1467 | 0.126 | -4.136" | 0.001
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T 5 WA A3} o F- lag 1 lag 2 lag 3
— 0.43145 0.35055 0.30499
ga_ma grdp_t
- 0.35825 0.86532 0.92609
— 0.88995 0.84775 0.48818
A7 A ga_ma grdp_m
- 0.59438 0.84033 0.87635
— 0.43852 0.4354 0.07306
ga_ma grdp_s
- 0.05515* 0.07289* 0.17615
— . 0.18869 0.54922 0.1517
ga_ma ppi_t
- 0.32974 0.70241 0.40063
— ) 0.26034 0.40363 0.34293
ga_ma ppL_r
- 0.17584 0.0507* 0.38382
A A2} — . 0.41909 0.49388 0.52423
o ga_ma ppi_rent
=7} - 0.26034 0.05102* 0.35689
— ) 0.40742 0.73993 0.47382
ga_ma ppi_s
- 0.41266 0.09962* 0.19779
— . 0.61649 0.75048 0.15022
ga_ma ppi_c
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