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A Study on the Relation between the Volatility in the Capital Markets
and the Consumer Sentiment in the Real Estate Markets
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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

This research aims to verify how the volatility in the capital markets impacts on
the consumer sentiment index in the real estate markets. Empirically, we focus on
the relation between the volatility in the capital markets and the land, housing, and
jeonse market consumer sentiment index.

(2) RESEARCH METHOD
For the ARDL(Autoregressive Distributed Lag Model) analysis, the independent
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variables and the dependent variables were converted to the volatility -related
variables. Based on the monthly data from 2012 to 2015, it demonstrates the
underlying relation between the psychological dynamics of real estate markets and the
volatility in the capital markets.

(3) RESEARCH FINDINGS

Empirical result shows that a bullish stock market tends to accelerate the
subsequent jeonse market sentiment index. however, an increase of jeonse market
volatility tends to decelerate the subsequent jeonse market sentiment index.

2. RESULTS

This study finds that the jeonse market volatility factors have an important driving
forces behind the change of jeonse market sentiment index. Furthermore, a bullish
stock market related to accelerate the subsequent home price growth rate.

3. KEY WORDS

* Real Estate Market, Jeonse Market, Volatility in the Capital Markets, Stock
Market, Consumer Sentiment Index
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(BA =) (BAka =) (BAkA =)
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(27 2HAEI A SHES) (23 2HABIAFHEE) (22 2HAE7IAFRIEE)
LDDt-1 LDDt-1 LDDt-1
FUFRAE AL A 25]o ) | (FHFENE A SR A =5l ) FHIRYE AL A =Yt
LKYGt-1 LKYGt-1 LKYGt-1
(21 FA A5 WEE) (B2 FAAFF 5] WEE) (2 FA A5 WEE)

H] (year-over-year) FH7lA9 HMEE o1,
w2bs LLSG, LHTSG, LHISGO 13} 2H&
o] g3ty o] M=ol v RAFe] S
o] 7} 9 7H&e] F38(dynamics) ol tig
HE & o A@do= geotd ¢ A slEr.
EAA #HlM LLSG, LHTSG, LHJSG
= @9 (unit root) = 71 A AIE A=} &
o]l EASHA] Ze AlAIYE AE7F EAE
o] A FA o] oHfBE 13} AHES Bl
<4 W49l LLSGC, LHTSGC, LHJSGCH
e =S 25T A AT

ol gk Tl A AIZ7PAAR] FEHH 4
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TR ERASHLLSGO), 1JHHHAW &

H| Al 2] =] < bﬂ%%‘:ﬂﬁ}(LHTSGC) 271 F
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< AR 2 ATE SHHUST ShvE 47
271319 la 1%#% WM este] Al-g-stal, 2H7}
570 EHWHSER lagl (1AZH & Li_%?}lr:

27) akaike information criterionel 23] A A|2E £A13

Alget Avhe= (R 4)¢F Z2on, 201241
HH 2015»11 8E7tA o] (A=) EAAIA &
A A A FEAS(LLSGC) 2 (A=) Fd
ujj m A] 7 iﬁlé:‘WlTL FEASHLHTSGO),
(A=) FHAAA Y AR A SEH 38
(LHJSGC)Q] ARAEIE HolFa glrt
AT 2o AgoA Bilkel 7Y E
bﬂ* 2 02 \4E LAGL AApHES B =
HHFE Ao, ol & Fall #4734
Wl Zbzhe] Sy eTE TEHF nX =
Alz}oﬂ w2 7R 7hEe] WskE ST 9l
At} Modell®] 23 R2 #2 6% 2 VeSS
™o, Model29] 2% R2 %kf 4.1%, Model39]
273 R2 #& 17.6%= Yebyta VIF #g &
o & FA7F fle Ao® UEwT
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212 X2AIEQ HEMH0| FSAAIE AHIA2I0 O|X= FEof| s A7
(£ 4) 2|7IEM Hnt
Modell LLSGC Model2 LHTSGC Model3 LHJSGC
Variable Coef | t-stat VIF Variable Coef t-stat VIF Variable Coef t-stat VIF
Intercept -.009 | -.131 Intercept .104 .803 Intercept -.016 -.199
LP1t-1 -.279 | -1.481 | 1.092 HP1t-1 -.138 -.694 | 1.262 JPI1t-1 181 1.033 | 1.434
LLPGt-1 -.002 | -.732 | 1.190 - - - - - - - -
- - - - LHPGt-1 -2.747* | -1.920 | 4.229 - - - -
- - - - - - - - LJGt-1 -1.339% | -1.740 | 1.791
CBYRt-1 -.002 | -.074 | 5.565 CBYRt-1 -.050 | -1.050| 6.292 CBYRt-1 .024 .697 8.407
LCPIGt-1 | 1.324 | .706 | 2.501 | LCPIGt-1 4.791 1.443 | 2.595 | LCPIGt-1 -.675 -.295 | 3.021
LDDt-1 .001 .055 | 3.599 LDDt-1 .031 779 | 4.885 LDDt-1 .021 .858 4.694
LKYGt-1 .090 682 | 1.105 LKYGt-1 .283 1.229 | 1.109 LKYGt-1 291" | 2.015 | 1.066
AdjustedR® 0.06 AdjustedR® 0.041 AdjustedR® 0.176
F-statistic 0.679 F-statistic 1.243 F-statistic 2.212¢

** 1 Significant at 1%, **

: Significant at 5%,

* 1 Significant at 10%
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214 XEAIEQ| HESMO| £SAAIE AH[MZ|O O|X= FE0 st o7
(RE1) B9IZ Z¥ ¥ AWINBAY Z
A LLSG LLSGC LHTSG LHTSGC LHJSG LHJSGC
R Rea 21 21 21 21 21 2
EXA EXAG Tl uf A ¢ T u) A] 7 HAAS A
ZulAE A4 2R A ZHA R A S ZulAE A4 ZHIA R A S ZHAE A S
713877 HEsE HEERs) g HsE Wg) Lk HEE Wil
ADF -3.239™" -6.857*** -3.031** -5.181*** -2.557 -5.862%**
PP -3.617** -7.324*** -3.303** -5.121*** -2.774* -5.889***
LM AC test (D-W) 1.985 1.393 2.059
AR(1) £ 1.993 1.939 2.043
LM AC test (D-W)
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