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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

The purpose of this paper is to forecast the real estate market by analyzing House
Purchasing Price Composite Index(HPPCI) and economic indicators and to empirically
investigate the impact of economic index on the real estate price.

(2) RESEARCH METHOD

The research is based on annual data of HPCCI and main index over the past 29
years and monthly data of HPCCI and main index for the past 345 months. The research
conducts multiple regression analysis to determine the effect of index on HPCCI
performance.
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(3) RESEARCH FINDINGS

After analyzing monthly data of HPCCI and main index from 1987, the results
indicate that the price of Seoul Apartment had the largest correlation coefficient, while
HPCCI has a low correlation with Korea Composite Stock Price Index, Interest rate,
Consumer Price Index. In the case of Japan, the population growth is highly correlated
with HPCCI.

2. RESULTS

In Japan, the correlation coefficient between the population growth in the age
group of 40s and 50s and HPCCI is 0.984, indicating a strong positive correlation.
Therefore, it can be reasonably deduced that real estate market in South Korea could
have been influenced by the population growth in the age group of 40s and 50s.

3. KEY WORDS

* Housing Price Purchasing Composition Index, Korea Stock Price Index, Seoul
Apartment, Corporate Bonds, Consumer Price Index
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