2 (e} Q-
Ao B ARk FgAAe ik et ARt
The Effect of Governmental Housing Regulation towards the Financial Market and
Improvement Measurement

o] &+ &°

Lee, Yun Hong

J4-0] Fgat Al gstel] whe S84
st

A3 JABA AF
THAI Ze] W3t
Fe7HA B A s
A ot E A F

ox

1A 2 V.
0. AgaT 22
1B Q99T 27
2. A9 Hery
M. %ol FE3 Al
1280 dE9E o 2 39

5l w3z

Lot
e I

A
=]

Qs V. &% FH5A F283 g
2. F52F A4 = <3} (abstract)
(FaEd)
ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

This research evaluated the change of housing and financial market after less
housing control of Korean government. After then it examined what sort of the side
effects occurring in financial market and suggested further improvement measurement.

(2) RESEARCH METHOD

Most of all, there will be some negative influences in the financial market due
to the increases of the American interest rate and higher standard interest in South
Korea. So this research suggested further improvement measurement.

(3) RESEARCH FINDINGS

First, it would be concern that the mid- to low income working class has the burden
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of mortgage and interest because of the growth of household debt while the standard
interest increases. Second, it would be expected that housing price declines as the
market is flooded with total volume of real property and the rise of mortgage interest
and real estate loan. Third, it might be difficult to improve financial structure of
construction according to the increase of interest and unsold apartments. Forth, it
would get negative effects on bank asset soundness, resulting in the decreased of
housing mortgage value and some overdue interest.

2. RESULTS

Therefore, the government has to find optimal responses to cope with the problems:
it reduces Lone to Value (LLTV) gradually in financial sector and it should secure bank
asset quality as segmentation of Debt to Income (DTI) based on sustainable income.
It is necessary to control dealing in housing market and encourage sales of estate
focusing on the end user. Moreover it has to set up housing policy providing beneficial
support to the first house buyer like the other developed countries.

3. KEY WORDS

* Housing Regulation, Loan to Value(LLTV), Debt to Income(DTI), Standard
Interest Rate, Housing Oversupply, Households Debt
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