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A Study on the Improvement of Rental Housing Tax System in Korea
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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

This study focuses on researching a rental housing tax system in korea and
representing rational improvement plans for it.

(2) RESEARCH METHOD

This study is conducted by field investigation and confirmation of practical contents
after access relevant Web site, as well as domestic and foreign literature review.

(83) RESEARCH FINDINGS

Rental housing taxes are imposed on housing lease income without taking lease
types(Chonsei or Monthly Rent) or number of houses into consideration. And a taxation
method and scope should be also decided according to registration or non-registration
and feature of housing lease income.
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2. RESULTS

First, rental housing taxes should be imposed on housing rental income regardless
of number of houses or lease types. Second, Unregistered housing rental income can
be taxed by the same way as the financial income regarded as an asset income. The
tax rate of separate taxation for small housing rental income is applied differential
tax rates(14% or 9%). Third, a deficit is carried over to the next taxation period and
the deduction of loss forwarded can be done within business income amount on leasing residential
buildings(excluding parts subject to the tariff of withholding tax). Fourth, registered housing rental
income are unconditionally taxed aggregately as business income. And the deduction of deficit
or loss forwarded is the same as the general business income.

3. KEY WORDS

* a rental housing tax system, lease types(Chonsei or Monthly Rent), registration
or non-registration, an asset income, the deduction of deficit or loss forwarded
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