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ABSTRACT

1. CONTENTS
(1) RESEARCH OBJECTIVES

This study analyzed the effect of liquidity on stock prices and apartment prices. Sources of data

for the analysis included the money gap ratio, stock prices, apartment prices, economic growth rates,
consumer prices and interest rates,

(2) RESEARCH METHOD

In an empirical analysis, the methods of analysis included the causality test and the impulse
response analysis.

(3) RESEARCH FINDINGS

The findings of the analysis are as follows: First, liquidity has a positive effect on stock prices
and apartment prices of Seoul and Incheon as well as stock prices. Accordingly, increase of liquidity
is considered to be a factor raising apartment prices in Seoul and Incheon as well as stock prices.

2. RESULTS

The results of the analysis are as follows: Liquidity is considered to have a more meaningful
effect on apartment prices of the Seoul Metropolitan Area than other areas, indicating that the effect
of liquidity varies by area. In addition, apartment price hikes of Seoul is considered to result in increase
of liquidity. According to the impulse response analysis, interest rates have a meaningful effect on

* A 2L gddista AL, A AL, 5632a@hanmail.net
> A4L20159 32 24Y), 4912120159 49 21, 221:20154 49 289), AAEAHL(20159 5¢ 20¥)

_80_



i
2
ol

81

stock prices and apartment prices of Seoul, but the effect of liquidity on stock prices and apartment
prices of Seoul is larger than that of interest rates.

3. KEY WORDS

* liquidity, stock prices, apartment prices, consumer prices, interest rates
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