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ABSTRACT

1. CONTENTS
(1) RESEARCH OBJECTIVES

The Korean government once institutionalized MRG(Minimum Revenue Guarantee) system the act on
private participation in Social Overhead Capital(SOC), which minimizes the investment risk of a public
private partnership project. However, this act was severly criticized for protecting private finance investors
abruptly large profits. As a result, MRG was gradually scaled back, and was finally repealed in October,
2009. Since then, the government has changed MRG into Investment Risk Sharing only for governmentally
notified public private projects. In consequence, many private finance investors projects are currently
decreasing and declining in a substantial amount. Recently, new investment systems were proposed, which
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is Minimum Cost Support in order to promote the public private investment. The purpose of this study
to analyze on between Minimum Revenue Guarantee and Minimum Cost Support(MCS).

(2) RESEARCH METHOD

To archieve our research objectives data was collected from Busan port grand bridge contract
agreement. This study carried out an analysis of MRG model and MCS model.

(3) RESEARCH FINDINGS

The comparison and analysis of MRG and Minimum Cost Support is presented, and the strategies
of a public private partnership project and its effects are proposed.

2. RESULTS

It is proven that MRG is better than MCS under the traffic volume ratio of 40%. In short, MCS
is a better method and can increase actual traffic volume ratio from 40 % to 100%

3. KEY WORDS

* SOC, Public Private Partnership Project, BTO, Minimum Revenue Guarantee(MRG), Minimum
Cost Support(MCS)
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