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ABSTRACT

1. CONTENTS
(1) RESEARCH OBJECTIVES

The purpose of this study is to review the taxation issues on land with development restriction
area from the perspective of tax law.

(2) RESEARCH METHOD

This study is conducted by field investigation and confirmation of practical contents after access
to relevant webpages, as well as domestic and foreign literature review. The main subject of this study
is property taxes. Precedents from the Supreme Court and the Tax Tribunal were organized and analyzed,
and evaluations of the precedents and improvement plans have been devised using research methods.

(8) RESEARCH FINDINGS

Designation of development restriction area falls within the social restrictions land owners are
required to put up with, but the disadvantage the land owners feel may be larger than had been
expected. This study examined how the designation of development restriction area affects the owners
of land within the development restriction area in terms of paying taxes and what taxation problems
are raised by the revocation of the designation of the area.
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2. RESULTS

First, as long as the owner of land within development restriction area does not directly change
the current status of the land, comprehensive unitary taxation must not be applied by changes made
by the taxation office.

Second, when an heir has directly received land within development restriction area, separate taxation
should be applied regardless of behavior types such as inheritance, giving, legacy and universal legacy.

Third, in consideration of the fact that it takes some time to change the category of land after
the revocation of the designation of development restriction area, the upper limit of tax burden should
be set, allowing a gradual increase in tax burden.

Finally, when the revocation of the designation of development restriction area is associated with
the implementation of other public projects and made with the premise of purchasing land within
the area for the projects, the timing for land-use change should be adjusted with timing for the purchase
or payment of land price.

3. KEY WORDS

* development restriction area, separate taxation, greenbelt, comprehensive unitary taxation,
property taxes
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