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Analysis on the Determinants of Korea Housing Price Index in Unstable Housing
Market by Volatility of the Housing Price
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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

This research analysis the determinants of Korea Housing Price Index in Unstable Housing
Market. It classifies national housing market in South Korea depend on variation rate about property

sale or rent price (apartment) Moreover, main purpose of the study is suggesting some implications
for stable housing market.

(2) RESEARCH METHOD

There were two research methods identifying local characters associated with an assortment of estate
trade and rental price also examining influential factors on the fluctuation of them within the regions.
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(3) RESEARCH FINDINGS

The emphasis of the result considers that the size of land transaction is the most influential
factor and it means the more market structure is unstable, the more influences rapidly towards the
change of estate sale and rental prices.

2. RESULTS

It elicited common factors such as the size of land transaction, population density, road
density, low-income family and poverty rate, financial independence rate and number of financial
institutions per 10,000 people affecting both the fluctuation of sale and rental price in unstable
housing market.

3. KEY WORDS

* Housing Price, Housing Sale Price Index, Housing Rental Price Index, Unstable Housing
Market, Partial Least Squares Regression Analysis
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