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1. CONTENTS

(1) RESEARCH OBJECTIVES

This study intends to analyze the feasibility of the studio-type apartments investment in Daegu

region. Therefore, the main purpose of this study is to suggest a resonable and objective basis necessary
for the developer considering the studio-type apartments as a means of investment.

(2) RESEARCH METHOD
This study analyzes the feasibility of the studio-type apartments by using NPV, IRR, and B/C

ratio methods.

(3) RESEARCH FINDINGS

The developer buy the land and build. He has financial burden of purchasing land, construction

cost and interest payments. Meanwhile, land owner has relatively higher feasibility than developer
does. To build more the studio-type apartments in Daegu, regulations about floor area ratio and
number households should be relieved.
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2. RESULTS

With the basic assumptions of floor area ratio and other regulations in type 2 general residential
zone, the result shows that the studio-type apartments in both rental and selling aspects has high
feasibility.

3. KEY WORDS
* studio-type apartment, feasibility analysis, NPV, IRR, B/C ratio
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