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A Study on the Investment Timing and Business Analysis of Real Estate Utilizing the Real Option Valuation
—Focus on the University Dormitory Development Case—
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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

The purpose of this study is find a method suitable for business analvsis of
the dorm and find the best investment timing which using the option to delay

(2) RESEARCH METHOD

In this study. making use of the Real Option Valuation method. were analvzed
dormitory feasibility.
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(3) RESEARCH FINDINGS

In this study. Using the traditional DCF method. can find the NPV value.
And we can find the ENPV(Expanded Net Present Value) value through the
binomial tree of ROV method. Furthermore we tryv to find the best investment
timing which using the delay option. And then in this study can find an ENPV
value of each session and the best investment timing.

2. RESULTS

The research are as flows. The ENPV value is 12.518.231 thousand won,
NPV is 10.684.543 thousand won and ROV value is 1.833,688 thousand won.
Moreover in case study. through the delay option. can find the best investment
timing is O session.

3. KEY WORDS

e Dormitory Valuation. Real Option Valuation. Binomial Tree. The Option to
Delayv, The Best Investment Timing
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