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A Time-Series Analysis of the Structure of Retail Property Market in Seoul :
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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

The purpose of this study is to analyze the dynamics of retail property
market using time-series data of retail property market and economic variables.

(2) RESEARCH METHOD

In an empirical analysis, the effect of one variable on the other variable when
an impact is made on one variable will be analyzed by means of an impulse
response analysis and a variance decomposition analysis.
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(8) RESEARCH FINDINGS

Impact on economic growth has in general a positive effect on the rent of
retail properties. The price of retail property that has an impact on the rent of
retail property repeats positive and negative response after its positive response
until the 2nd quarter, indicating a positive effect in general. However, the effect
of interest rate on retail property price is difficult to determine. And the amount
of retail property construction has a negative effect on retail property rent.

2. RESULTS

The results of this empirical analysis suggest economic growth rate has a
positive effect on retail property rent and the retail property rent has a positive
effect on retail property price. The effect of interest rate on retail property price
is difficult to determine and the amount of retail property construction has a
negative effect on retail property rent.

3. KEY WORDS

* Retail property market, Vector Autoregressive Model, Vector Error Correcion
model, Impulse response analysis, Variance decomposition analysis
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