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Comparative Analyses of REITs Performance Characteristics by Property Sector between the U.S. and Korea
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ABSTRACT
1. CONTENTS

(1) RESEARCH OBJECTIVES

The purpose of this study is to analyze on REITs performance characteristics by
Property Sector between the U.S. and Korea.

(2) RESEARCH METHOD
To achieve our research objectives, the time-series data were collected from
the REITwatch and Bloomberg. This data explain the status of REITs markets in

Korea and the U.S. before and after global financial crisis. Especially this study
executed Risk Adjustment Model(RAM) and the Supplement Models.
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(3) RESEARCH FINDINGS

While the U.S. perpetual REITs market shows drastically different performance
outcomes before and after the global financial crisis, Korea's finite-life REITs
better performed during the financial crisis due to anticipation for trading profit
as maturity dates were closely distributed.

2. RESULTS

The results of this study are as follows.

1) compared to Korean REITs, the U.S. REITs showed higher risk and higher
return with beta indices close to 1 throughout the entire periods: 2) the U.S.
REITs has made a rapid recovery from the global financial crisis while Korean
REITs were immune to the shocks from the crisis.

3. KEY WORDS

* Risk Adjustment Model, Required Rate of Return, Systematic Risk,
Non-Systematic Risk, Supplement Model
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