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The Effects of Pensions on the Attitude and Decision Making for the Reverse Mortgage Loan
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ABSTRACT

1. CONTENTS

(1) RESEARCH OBJECTIVES

The purpose of this study is to examine the effects of the pension system on
the potential demand of the reverse mortgage for the elderly by the logistic
regression model and path analysis. Specifically, This paper analyzed the effects of
the pensions and jobs on the attitude toward and decision making for the reverse
mortgage focusing on the Daegu Metropolitan Area.

(2) RESEARCH METHOD

The logistic regression model was employed to analyze the potential demand of
the reverse mortgage loan. The model used some control variables which have been
argued to affect the attitude for the reverse mortgage and decision making to loan
the mortgage. Based on the results of the logistic regression analysis this study
employed the path analysis model in order to analyze the causal relationships among
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independent variables.

(3) RESEARCH FINDINGS

In the analysis of the logistic regression model which employed the pensions
and jobs controlling other variables which argued to affect the potential demand of
the reverse mortgage, only the amounts of the pensions appeared to be significant.
However, in the analysis of the model which excluded the amounts of pensions, the
jobs turned out to affect the dependent variables of the models.

2. RESULTS

The path analysis suggested that the amounts of pensions and attitude toward
the reverse mortgage would be the mediators, while other independent variables
were the exogenous variables in explaining the decision making to loan the reverse
mortgage. The study discussed policy implications of the findings.
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¢ reverse mortgage, pension system, aging, logistic regression model, path analysis
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